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Q1. A Company having Equity Share capity o 21 01 000 ivided ito share Of 2100 each. The
company wants to raise additional fund of ¥ ] 5‘00'000}0! its di\.crsiﬁcauon programme. The
company has the following alternatives fo faising the funds:

Plan I: ¥5,00,000 by issue of Equity Shargs ang 2 10,00,000 by issu¢

cach. :<sue of 8 % Debe
Plan II: T 10,00,000 by issue of 129 Preference Shares and 2 5,00.000 by 1ssue 01 8 7 cbentures,

10% Preference Share of T g

The expected current EBIT level of (he company is 1o raise ¢ 2,00,000.

Calculate EPS in all the cases and assume (2X rate of 50%, [10 Marks)
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